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the same way. The reduction in the amount of Bills drawn is equivalent to an increase of ait equal amount in the exports from India, and as the Government of India simultaneously withdraws rupees from circulation and places them in the Indian Paper Currency Reserve or in the Indian portion of the Gold Standard Reserve, there is a corresponding contraction of the currency with the usual effect on prices.
The process just explained is precisely the same as that which takes place between two countries both of which have a Gold Standard and a gold currency.
If the balance of indebtedness turns against one of these countries the exchange falls, and when specie point is reached gold is exported.
This export of gold has in the first place the same effect on the International Trade as if it had been an export of goods ; it helps to settle the balance of indebtedness.
In the second place it tends to lower prices in the country of export and to raise them in the country of import and in this way to bring about a permanent change of such nature as to make the exports and imports of each country sufficient to settle the balance of indebtedness.
It is true that in so far as he holds Gold Securities in England, and not gold, the Secretary of State for India does not, when a crisis occurs, release any gold to relieve the